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FINANCE SEQ CHAPTER \h \r 1 COMMITTEE REPORT

Wednesday, June 21, 2017


The Finance Committee met on Wednesday, June 21, 2017, at 11:20 a.m. in the Claiborne Building, Thomas Jefferson Room 1-136, A & B, in Baton Rouge, Louisiana.  Committee Regent Markle called the meeting to order.  The roll was called and a quorum was established.
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Gray Stream
Review and Approval of the FY 2017-18 Operating Budget Distribution


Mr. Terrence Ginn, Deputy Commissioner for Finance and Administration, began his presentation by stating that the appropriations, supplemental, funds and capital outlay bills were passed in the Second Extraordinary Session held immediately after the regular session of the legislature.  Higher Education avoided material budget reductions for FY 17-18, with TOPS being fully funded at $291M and Go Grants remaining constant at $26.4M.  The overall higher education budget for operations is only $500k less than appropriated in FY17.


Mr. Ginn stated for formula units, the outcomes based funding formula was used to determine the distribution for 2&4 year institutions for the 2nd year.  As promised, there were no significant changes to the original methodology.  The only material change from FY17 to FY18 is that we are no longer funding out of state students who live out of state and are taking 100% distance education courses.  He also stated because higher education received approximately the same level of funding for FY18, the recommendation before you today increases outcomes and costs by a total of 5%.  Therefore the distribution will be based on 65% base, 17.5% cost and 17.5% outcomes.  Mr. Ginn added for non-formula units and boards, the FY17 based funding level is recommended with the only difference being the pro rata share of the $500k reduction.  Pennington and both Ag Centers having funding that was previously funded as line items restored to their base and the Board of Regents budget was reduced by $1.3M to fund mental health services at DHH.

Mr. Ginn added a 2% pay increase will be funded for classified state employees.  Employers will have to find funding from within their base to fund pay increases for unclassified state employees.  He also added there is also a $60M “set aside” that the legislature is “urging and requesting” state agencies set aside in case of a mid-year budget shortfall.  Additionally we do not know the extent that higher education will have to participate in the “set aside” but it should not be a great deal. 

Senior Staff recommended that the Committee approve the funding recommendations for all Higher Education systems, boards and agencies for FY 2017-18.  Additionally, staff is requesting permission to make adjustments among institutions within the systems as needed. 
On motion of Regent Lipsey, seconded by Regent Markle, the Finance Committee approved the funding recommendations for all Higher Education systems, boards and agencies for FY 2017-18. 
Other Business

Mr. Ginn presented and reviewed the distribution of funds the Board of Regents received from the Racing Commission.  He stated that the information presented was for information only and it did not require action at this time.
Adjournment

On motion of Regent Levy, seconded by Regent Temple, the Finance Committee meeting adjourned at 11:26 a.m.
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